ICICI Securities Limited

Result Update

Rating matrix

Rating : Hold
Target : 2110
Target Period : 12 months
Potential Upside : 7%

Key Financials

(X crore) FY10 FY1 FY12E FY13E
Net Sales 1,532.7 1,805.3 2,053.1  2,383.1
EBITDA 571.0 720.0 8225 955.6
EBITDA margin(%) 37.6 39.9 40.1 40.1
Net Profit 255.4 325.3 370.2 394.8
EPS () 15.9 24.9 23.0 24.2

* FY11E EPS excludes profit from stake sale of SWRL

Valuation summary
FY10 FY11 FY12E FY13E

PE (x) 6.6 4.2 45 4.3
Target PE (x) 6.9 4.4 4.8 4.6
EV to EBITDA (x) 5.4 4.3 3.8 3.2
Price to book (x) 1.2 1.1 0.9 0.8
RoNW (%) 22.1 17.0 19.0 18.7
RoCE (%) 15.7 12.9 141 16.1
Market Capitalisation %1678 Crore
Debt % 1463 Crore
Cash % 45 Crore
EV % 3096 Crore
52 week H/L (%) 188/100
Equity capital % 161 crore
Face value 210
DIl Holding (%) 25
FIl Holding (%) 32.8
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August 16, 2011

Rolta India Ltd (ROLIND)

%103
WHAT'S CHANGED...

No surprises...

Rolta reported numbers that were in line with our estimates. Revenues
grew 3.5% QoQ and 15.6% YoY while PAT grew 5.3% QoQ. The EGDS
business grew 4.5%, EITS by 2.9% and EDOS was the weakest with 1.8%
QoQ. Rolta’s order book grew by a modest 0.4% QoQ and the number of
employees stood at 2,022, a decrease of 165 employees QoQ. Finally,
though we are maintaining our HOLD rating, we believe staying put with
large caps (TCS, Infosys) continues to be the best bet given the uncertain
macro environment.

= Earnings summary

The company reported revenues of X 476.6 crore (I-direct estimate:
% 479.7 crore) with a growth of 3.5% QoQ. The growth was primarily
driven by EGDS and EITS, which grew 4.5% QoQ and 2.9% QoQ
while EDOS increased marginally by 1.8% QoQ. Gross margins
increased by 224 bps YoY on account of higher subcontracting,
material cost and lower employee base. Rolta reported PAT of ¥ 88
crore vs. our ¥ 64.5 crore estimate aided by higher other income of %
12.4 crore vs. our X 4.5 crore estimate.

®=  Operating metric highlights

EGDS contribution increased to 53.5% vs. 53% in Q3 while EITS
contribution increased to 24.9% vs. 23.5% in Q3. EGDS and EDOS
EBITDA margins increased 91 bps and 113 bps sequentially to
53.7% and 41.1%, respectively while EITS margins declined 20 bps
QoQ to 12.1%. FY12E capex stands at ¥ 250 crore wherein ¥ 100
crore would be used for renovation of existing building while the
rest could be use for acquisitions. The order book increased by a
modest 0.4% QoQ to ¥ 2,048 crore vs. ¥ 2,039 crore in Q3FY11.

Valuation

We expect the company to register revenue/PAT growth of 13.7%/20%
CAGR during FY10-FY12E. That said, we continue to value Rolta based on
FY12E earnings due to the uncertain macroeconomic environment.
Consequently, we have valued the stock at 5x (6.8x earlier) FY12E EPS of
% 23 and maintain our HOLD rating.

Exhibit 1: Financial Performance

(X Crore) Q4FY11 Q4FY11E Q3FY11 Q4FY10 QoQ(Ch %) YoY(Ch%)
Net Sales 476.4 479.7 460.3 412.0 3.5 15.6
EBITDA Margin (%) 40.6 39.9 39.8 38.8 79 bps up 172 bps up
Depreciation 88.6 87.8 84.5 71.6 49 23.9
Other Income 12.4 45 10.8 4.0 14.9 205.9
Reported PAT 88.4 64.5 84.0 69.3 5.3 21.7
EPS ) 5.5 4.0 5.2 43 5.3 21.6

Source: Company, ICICldirect.com Research
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EGIS EBITDA margins increased 91 bps QoQ to 53.7%,
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Exhibit 2: Sequential performance

EDOS EBITDA margins increased by 113 bps QoQ to 41.1% R crore) Q4FYT1 Q4FY10  YoYGr(%) Q3FYT1  QoQ Gr (%)
and EITS EBITDA margins declined by 20 QoQ to 12.1% Revenue
Enterprise Geospatial Info. Systems (EGIS) 255.1 207.8 22.7 2441 45
Contribution (%) 53.5 50.4 53.0
Enterprise Design & Operation Solution (EDOS) 102.7 107.4 -4.4 100.9 1.8
Contribution (%) 21.6 26.1 21.9
Enterprise IT Solutions (EITS) 118.8 96.8 22.7 115.4 2.9
Contribution (%) 24.9 23.5 25.1
Total 476.6 4121 15.7 4603 35
EBITDA
Enterprise Geospatial Info. Systems (EGIS) 136.8 107.0 21.9 128.7 6.3
Margin (%) 53.7 51.5 217 bps up 52.7 91 bpsup
Enterprise Design & Operation Solution (EDOS) 42.2 41.8 1.0 40.3 4.7
Margin (%) 411 389 218 bpsup 40.0 113 bps up
Enterprise IT Solutions (EITS) 14.4 11.3 211 14.2 1.3
Margin (%) 12.1 1.7 42 bps up 12.3 20 bps dip
Total 193.4  160.1 20.8 183.2 5.6
Margin (%) 40.6 38.9 174 bpsup 39.8 79 bpsup

The EGIS order book increased (0.5% QoQ growth) followed
by EITS (0.5% QoQ growth) and EDOS (0.3% QoQ) on
account of exclusion of the SWRL order book. Overall, the
order book grew by 0.4% QoQ

Source: Company fact sheet, ICICldirect.com Research

Exhibit 3: Order booking status (segment wise)

(Rs crore) 04FY10 Q1FY11 Q2FY11 Q3FY11 Q4FY11
EGIS 889.5 961.8 1010.1 1117.0 1122.6
EDOS 512.6 521.6 475.3 485.3 487.5
EITS 382.9 398.9 416.8 436.8 438.0
Total 1785.0 1882.3 1902.2 2039.1 2048.1

Source: Company fact sheet, ICICldirect.com Research

Exhibit 4: Order book status (segment wise-QoQ)
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Exhibit 5: Trend in billing rate (segment wise)

US$/hr Q4FY10 Q1FY11 Q2FY11 Q3FY11 Q4FY11
EGIS 225 23.2 23.5 23.3 25.6
EDOS 21.1 28.6 28.8 28.9 30.2
EITS 147.4 147.6 147.9 147.8 143.6

Source: Company fact sheet, ICICldirect.com Research
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The billing rates grew by 9.9% QoQ in EGIS, 4.5% QoQ in
EDOS and decreased by 2.9% QoQ in EITS

The utilisation levels for EGIS and ETIS were similar to
Q3FY11 and stood at 78.6% and 76.8%, respectively, while
for the EDOS business it declined to 76.8% from 79.5%

The stock is currently trading at 4.9x FY12E EPS estimate
of ¥ 23.6
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Exhibit 6: Growth in billing rates (segment wise-QoQ)
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Source: Company fact sheet, ICICldirect.com Research

Exhibit 7: Trend in utilisation

(%) Q4FY10 Q1FYT1 Q2FY11 Q3FY11 04FY11
EGIS 79.1 18.4 78.1 18.2 18.6
EDOS 79.6 79.8 79.3 79.5 76.8
EITS 70.6 74.1 73.9 73.6 73.9

Source: Company fact sheet, ICICIdirect.com Research

We expect the company to register revenue/PAT growth of 13.7%/20%
CAGR during FY10-FY12E. That said, we continue to value Rolta based on
FY12E earnings due to the uncertain macroeconomic environment.
Consequently, we have valued the stock at 5x (6.8x earlier) FY12E EPS of
% 23 and maintain our HOLD rating.

Exhibit 8: One year forward PE chart
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Source: Reuters, ICICldirect.com Research

Risk & Concerns: FCCB maturity due in July 2012

The company has US$97 million of FCCBs outstanding, which will mature
in July 2012. This will translate into obligation of US$135 million or ¥ 550
crore with accrued interest of 6.75%. Further, cross currency volatility
remains a key concern. Noticeably, significant appreciation of the average
rupee/dollar rate from current levels could pressurise our estimates.
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ICICIdirect.com Coverage Universe (IT)

Infosys Sales (% Cr) EPS (%) PE (x)  EV/EBITDA (x) RoNW(%) RoCE(%)
Idirect Code INFTEC  CMP(Z) 2430.0 FY10 22742.0 109.5 222 15.6 32.8 37.9
Target(%) 3350.0 FY11 27500.9 119.5 20.3 13.6 229 30.2
Mcap(R. crore) 138996.0 Upside(%) 37.9 FY12E 32230.2 1373 17.7 121 21.6 31.0
FY13E 37765.8 159.9 15.2 10.3 215 30.7
TCS
Idirect Code TCS CMPR) 979.0 FY10 30027.9 35.1 21.9 20.8 374 42.2
Target(3) 1320.0 FY11 373214 44.4 221 16.1 35.7 41.6
Mcap(|. crore) 191609.9 % Upside 34.8 FY12E 44670.8 52.2 18.8 13.9 325 371.7
FY13E 50556.2 60.0 16.3 124 324 36.5
HCL Technologies
Idirect Code HCLTEC CMP({R) 414.0 FY10 12564.5 18.9 219 11.0 18.5 15.3
Target(3) 535.0 FY11 15854.8 24.2 171 10.4 20.7 14.3
Mcap(R. crore) 28379.7  Upside(%) 29.2 FY12E 19011.3 315 13.1 8.4 225 16.1
FY13E 22481.9 36.6 11.3 1.1 22.5 16.1
Tech Mahindra
Idirect Code TECHM  CMPR) 727.0 FY10 1113.0 10.0 724 8.9 25.3 21.3
Target(%) 700.0 FY11 1133.7 1.1 65.7 10.1 23.6 22.7
Mcap(R. crore) 9139.8  Upside(%) (3.7) FY12E 1267.6 15.7 46.2 9.6 19.8 224
FY13E 5923.6 62.9 11.6 8.6 17.8 25.1
Wipro
Idirect Code WIPRO  CMP([R) 353.0 FY10 27124.2 18.9 18.7 14.2 26.5 224
Target(3) 390.0 FY11 31066.1 21.6 16.3 12.8 24.2 214
Mcap(R. crore) 86057.9  Upside(%) 10.5 FY12E 36114.2 240 14.7 10.8 22.0 21.3
FY13E 41775.9 27.6 12.8 9.4 22.0 21.0
Patni Computers
Idirect Code PATCOM CMP{) 290.0 CY09 3146.1 45.0 6.4 3.3 16.5 13.4
Target(3) 440.0 CY10 3188.0 46.4 6.2 34 19.1 15.1
Mcap(R. crore) 3741.0  Upside(%) 51.7 CY11E 3285.4 19.6 14.8 5.1 6.3 4.2
CY12E 3475.9 21.8 13.3 5.1 6.5 6.0
Mastek
Idirect Code MASTEK CMP() 96.2 FY09 942.6 52.5 1.8 0.8 31.3 244
Target() 110.0 FY10 713.8 25.2 3.8 15 12.8 10.4
Mcap(R. crore) 259.0  Upside(%) 14.4 FY11E 598.9 -10.6 9.1 -10.1 NA NA
FY12E 616.2 5.7 16.9 4.0 3.1 3.2
NIT
Idirect Code NIT CMPR) 46.6 FY10 1199.3 4.3 10.9 6.9 15.8 16.5
Target(%) 61.0 FY11 1259.3 5.4 8.6 6.9 14.3 18.1
Mecap(Z. crore) 769.4  Upside(%) 309 FY12E 1378.3 5.7 8.2 5.8 17.2 17.0
FY13E 1533.2 6.4 1.3 5.2 17.0 16.5
Sasken Comm Ltd
Idirect Code SASCOM CMPR) 101.3 FY10 574.2 26.6 3.8 0.7 14.4 18.3
Target(3) 134.0 FY11 546.4 25.8 39 0.8 13.2 16.9
Mcap(crore) 254.0  Upside(%) 323 FY12E 526.4 14.2 71 1.0 7.1 13.6
FY13E 549.0 20.2 5.0 0.8 9.8 16.3

Source: Company, Reuters, ICICldirect.com Research
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Exhibit 9: Recommendation History
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Source: Reuters, ICICldirect.com Research

Exhibit 10: Recent Releases

Date Event CMP Target Price Rating
8-0ct-10 Q1FY11 Preview 169 209 STRONG BUY
27-Oct-10 Q1FY11 Result Update 172 200 BUY
10-Jan-11 Q2FY11 Preview 154 200 STRONG BUY
1-Feb-11 Q2FY11 Result Update 134 155 BUY
8-Apr-11 Q3FY11 Preview 152 155 HOLD
6-Jul-11 Q4FY11 Preview 133 145 HOLD
12-Aug-11 Q4FY11 Result Update 105 110 HOLD

Source: Reuters, ICICldirect.com Research
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RATING RATIONALE

ICICIdirect.com endeavours to provide objective opinions and recommendations. ICICldirect.com assigns
ratings to its stocks according to their notional target price vs. current market price and then categorises them
as Strong Buy, Buy, Hold and Sell. The performance horizon is two years unless specified and the notional
target price is defined as the analysts' valuation for a stock.

Strong Buy: >15%/20% for large caps / midcaps, respectively;

Buy: Between 10% and 15%/20% for large caps / midcaps, respectively;
Hold: Up to +/-10%;

Sell: -10% or more;

Pankaj Pandey Head - Research pankaj.pandey®@icicisecurities.com

ICICIdirect.com Research Desk,
ICICI Securities Limited,

7" Floor, Akruti Centre Point,
MIDC Main Road, Marol Naka,
Andheri (East)

Mumbai — 400 093

research@icicidirect.com

ANALYST CERTIFICATION

We /I, Abhishek Shindadkar MBA Aishwariya KPL MBA research analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately
reflect our personal views about any and all of the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific
recommendation(s) or view(s) in this report. Analysts aren't registered as research analysts by FINRA and might not be an associated person of the ICICI Securities Inc.

Disclosures:

ICICI Securities Limited (ICICI Securities) and its affiliates are a full-service, integrated investment banking, investment management and brokerage and financing group. We along with affiliates are leading
underwriter of securities and participate in virtually all securities trading markets in India. We and our affiliates have investment banking and other business relationship with a significant percentage of
companies covered by our Investment Research Department. Our research professionals provide important input into our investment banking and other business selection processes. ICICI Securities
generally prohibits its analysts, persons reporting to analysts and their dependent family members from maintaining a financial interest in the securities or derivatives of any companies that the analysts
cover.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and
meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without
prior written consent of ICICI Securities. While we would endeavour to update the information herein on reasonable basis, ICICI Securities, its subsidiaries and associated companies, their directors and
employees (“ICICI Securities and affiliates”) are under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities
from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities
policies, in circumstances where ICICI Securities is acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This
report and information herein is solely for informational purpose and may not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial
instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment
objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate
the investment risks. The value and return of investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities and affiliates accept no liabilities for any
loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the
risks associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to
change without notice.

ICICI Securities and its affiliates might have managed or co-managed a public offering for the subject company in the preceding twelve months. ICICI Securities and affiliates might have received
compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of public offerings, corporate finance, investment
banking or other advisory services in a merger or specific transaction. ICIC| Securities and affiliates expect to receive compensation from the companies mentioned in the report within a period of three
months following the date of publication of the research report for services in respect of public offerings, corporate finance, investment banking or other advisory services in a merger or specific
transaction. It is confirmed that Abhishek Shindadkar MBA Aishwariya KPL MBA research analysts and the authors of this report have not received any compensation from the companies mentioned in
the report in the preceding twelve months. Our research professionals are paid in part based on the profitability of ICICI Securities, which include earnings from Investment Banking and other business.

ICICI Securities or its subsidiaries collectively do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the publication of the
research report.

It is confirmed that Abhishek Shindadkar MBA Aishwariya KPL MBA research analysts and the authors of this report or any of their family members does not serve as an officer, director or advisory board
member of the companies mentioned in the report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report. ICICI Securities and affiliates may act upon or make use
of information contained in the report prior to the publication thereof.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution,
publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within such jurisdiction. The securities
described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and
to observe such restriction.

ICICldirect.com | Equity Research Page 6



